STATEMENT OF CHAIRMAN KEVIN J. MARTIN

Re: Implementation of the Commercial Spectrum Enhancement Act and Modernization of the
Commission’s Competitive Bidding Rules and Procedures, WT Docket No. 05-211, Second
Report and Order and Second Further Notice of Proposed Rule Making.

We initiated this proceeding to examine our rules governing designated entities to better achieve
the purpose of ensuring that small businesses have an opportunity to participate in the provision of
spectrum-based services. Today’s order adopts several measures to help accomplish that goal.
Specifically, we strengthen our unjust enrichment and spectrum leasing rules for designated entities in
order to provide additional incentives for small businesses receiving bidding credits to offer facilities-
based service. We also further the integrity of the designated entity program by implementing random
audits, additional document and transaction reviews, and periodic reporting. Together, these measures
significantly strengthen the designated entity program.

In the further notice portion of this item, we ask whether additional safeguards are necessary to reduce the
opportunity for manipulation of our rules governing the provision of bidding credits to small businesses.
I look forward to working with my colleagues as we continue to develop the record in this proceeding.



